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Transformation of China’s industrial policy in the context of New Industrial
Revolution and “New Normal”

Abstract: The Chinese government has been implementing selective industrial policies which are
characterized by characterized by intervening in the market directly, competition restriction, and
replacing the market mechanism with government intervention and government selection. While
the defects and its resulting of such industrial policies have become increasingly serious, and even
has already become the conspicuous obstacle of the transformation and upgrading of industrial
structure. With Chinese economy entered into the new normal and the rising of new industrial
revolution, the industrial policy of China cannot adapt the new situation and cannot cope with the
menace and challenges. The Chinese government urgently needs to promote the fast
transformation and development of China's industrial policy, which means choosing the functional
industrial policy instead of the selective industrial policy. The key of the Industrial policy should
focus on perfecting the legal and institutional foundation, build an orderly and open market system
and administration system to cultivate human capital, to create a good system environment for
innovation and to support for scientific research and technological innovation.

Key words: New industrial revolution; Economic new normal; Industrial policy; Policy
Transformation



