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The Root of “Latin American Model” and Long-term Impact of Inequality
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Abstract: The large land —ownership in colonial period had very negative impact on the development of Latin
America. The impact lasted even until nowadays, led to so— called “Latin American phenomenon” such as slow
economic growth, high inflation, frequent balance payments and financial crisis, social conflict as well as political
instability. This means that, if there were “Latin American trap”, it is very likely that Latin America fell into a trap
very early in the colonial period. It seems that the reason that Latin America has not been able across the trap is the
unsuitable development strategy, but the real reason is the large land —ownership. Investigate of the development
process of Latin American helps us to understanding of the long~term negative impact of inequality on economic
growth and social development.
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1 ETEHMXAY GDP LEE (1990 £EXEMERRTT)

WK o 1700 | 1820 | 1870 | 1900 | 1940 | 1950 | 1960 | 1970 | 1980 | 1990 | 2000 | 2008
#£E 527.0(1257.3/2444.6|4090.8| 7009.6 | 9561.3 | 11328.5| 15029.8 | 18577.4 | 23200.6 | 28467.1 | 31177.7
Ficlid 476.0|1202.0/2419.2|4014.9|6837.8 | 9268.4 | 10961.1 | 14560.5 | 18060.2 | 22345.8 | 27393.8 | 30151.8
g4 606.0| 683.2 | 936.6 [1437.9|1968.7|2111.2 | 3069.8 | 4315.2 | 5785.9 | 5427.2 | 5970.2 | 8569.0
kS 610.0| 688.0 | 943.3 |1237.3|2143.6(2841.5 | 3945.3 | 5575.0 | 6427.2 | 6894.1 | 4459.6 | 7903.9
T 526.6|691.1 | 676.0 |1113.1/1932.9|2509.7 | 3135.5 | 3995.8 | 5437.9 | 5064.9 | 5889.2 | 6973.1
MTAR — | — [1310.6|2755.6/4161.4 | 4986.7 | 5559.5 | 7302.0 | 8206.0 | 6432.9 | 8580.6 | 10995.4
i 459.21646.1 | 713.0 | 678.4 [1249.7|1671.7 | 2334.9 | 3056.7 | 5195.0 | 4920.1 | 5532.2 | 6428.9
4 F — 1693.7 |1290.3|2194.0/3236.2 | 3669.7 | 4270.3 | 5231.4 | 5680.4 | 6400.9 | 10309.1 | 13185.1
FWWE| — | — | — 1973.2(1895.1(2152.8| 2496.8 | 3094.2 | 4257.3 | 4825.7 | 5079.0 | 6329.6
E — | — | — 1685.9(1910.7/2307.6| 2969.1 | 3854.2 | 4262.8 | 3008.3 | 3817.0 | 5387.9
La# — | — [2180.8/|2218.6|3660.6|4659.4 | 4960.2 | 5184.1 | 6554.6 | 6464.6 | 7873.5 | 9893.0
FhmA| — |459.6|569.3 | 821.2 |4045.2|7462.0 | 9645.9 | 10671.8 | 10139.2 | 8312.9 | 8432.5 | 10596.1
TN 571.6| 580.6 | 553.5 | 637.6 | 894.0 | 715.3 | 1025.7 | 1527.6 | 2028.7 | 2782.9 | 3797.6 | 5611.2
AT — |580.3|546.1 | 60821 — | 665.6 | 957.5 | 1417.1 | 1863.0 | 2704.3 | 3767.8 | 5673.4
T 590.9{607.2 | 7419 | — — |1776.3]2493.6 | 3998.7 | 5397.6 | 4859.0 | 5683.8 | 6946.6
) 420.6|419.8 | 500.0 | 601.2 | 813.4 | 889.0 | 1055.1 | 1335.2 | 1514.6 | 1424.8 | 1447.1 | 1780.3
# 7 FH |614.9|665.7 | 869.8 |1261.2|1958.3(2110.7 | 2772.6 | 3729.4 | 4511.7 | 5149.7 | 6037.7 | 7613.9
¥ B A 97 -Maddison 3% 3 & .
Fz2 FEHMXAY GDP LB (EE=1)
W 4 1700 | 1820 | 1870 | 1900 | 1940 | 1950 | 1960 | 1970 | 1980 | 1990 | 2000 | 2008
%HE 1.00 | 1.00 | 1.00 | 1.00 | 1.00 | 1.00 | 1.00 | 1.00 | 1.00 | 1.00 | 1.00 | 1.00
i 090 | 096 | 099 | 098 | 098 | 097 | 097 | 097 | 097 | 096 | 096 | 097
K 1.15 | 054 | 038 | 035 | 028 | 022 | 027 | 029 | 031 | 023 | 021 | 027
RS 1.16 | 055 | 039 | 030 | 031 | 030 | 035 | 037 | 035 | 030 | 0.16 | 0.25
¥ 1.00 | 055 | 028 | 027 | 028 | 026 | 028 | 027 | 029 | 022 | 021 | 022
MR — — | 054 | 067 | 059 | 052 | 049 | 049 | 044 | 028 | 030 | 0.35
i 0.87 | 051 | 029 | 017 | 018 | 0.17 | 021 | 020 | 028 { 021 | 0.19 | 021
& F — | 055 | 053 | 054 | 046 | 038 | 038 | 035 | 031 | 028 | 036 | 042
FHRE — — — | 024 | 027 | 023 | 022 | 021 | 023 | 021 | 0.18 | 0.20
- — — — | 017 | 027 | 024 | 026 | 026 | 023 | 0.13 | 013 | 0.17
Lk — — | 089 | 054 | 052 | 049 | 044 | 034 | 035 | 028 | 028 | 0.32
EAHE — 1037 ] 023 | 020 | 058 | 078 | 0.85 | 071 | 0.55 | 036 | 030 | 0.34
T M 1.08 | 046 | 023 | 0.16 | 013 | 0.07 | 009 | 0.10 | 011 | 0.12 | 0.13 | 0.18
AL — 1046 1 022 | 015 | — | 007 | 008 | 009 | 0.10 | 0.12 | 013 | 0.18
i 1.12 | 048 | 030 | — — | 019 | 022 | 027 | 029 | 021 | 0.20 | 0.22
) 0.80 | 033 | 020 | 0.15 | 0.12 | 0.09 | 009 | 0.09 | 0.08 | 0.06 | 0.05 | 0.06
HREH | 117 | 053 | 036 | 031 | 028 | 022 | 024 | 025 | 024 | 022 | 021 | 024
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R3 2RITEMRERRBLLE (%)

20 # £ 60 4 X |20 H# £ 70 41X |20 # 4 80 41X |20 # £ 90 4 X T4
EVE W 5B R N 53.24 49.06 49.75 49.31 49.78
#ove iz L w3 M 49.90 48.19 43.46 46.95 46.05
TR KA 41.39 41.93 40.45 38.03 40.49
RIT R AT H K 37.43 39.88 38.70 38.09 38.75
R 36.23 33.95 35.01 31.88 35.08
IV HEHEEAER 35.03 34.76 33.23 33.75 34.31
K BR 25.09 24.63 25.01 28.94 26.57

% ¥ & J% . Deininger, Klaus, and Lyn Squire. A New Data Set Measuring Income Inequality. World Bank Economic
Review, 1996, 10(3): pp.565~591.
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