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The Influence of Technological Progress on the Deflation Expectation
WANG Xiuli,HE Jun
(Institute of Industrial Economy of CASS, Beijing 100836 )

Abstract; The new round of technological revolution characterized by production automatic, digital and
intelligent would have a profound influence on the cost structure of the enterprise and the product price level. This
paper uses a DSGE model to simulate the influence of the technological progress,finding that technological progress
is the key reason of the price falling through the output effect,income effect and etc. But from the point of duration,

1

this influence is limited. The “net” effect of technological progress depends on whether the spread of the new mode

of production can be effectively promoted,and whether emerging industrial sectors can be created.

Keywords : technological progress ; DSGE model ; deflation expectation
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