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The Rationalist Ideological Basis of Economics and its Limitations

On the Theoretical Innovation of Economics with Chinese Characteristics in the New Era

Chen Xiaodong

Abstract: Western economic theory has indeed played a big role in the process of China’s economic and social
transformation. However, due to the historical origin of rationalism and the mathematical genes deep into the bone
marrow, economics which embodying Western civilization, has forcibly cut off organic connections with many other
important disciplines such as philosophy, ethics and political science in the process of pursuing scientific and value
neutrality. It increasingly alienated into more pleasing, more abstract, more flamboyant mathematical models in form,
rather than a deeper and comprehensive description of the real economic and social changes in reality. For such
increasingly prominent limitations, Western relevant economic theories has become more and more pale and weak to
explain the great historical process of China over the past 70 years and the rapid development of the real economy
and society. And it has increasingly become theoretical bondage of China’s high—quality development in the new era.
At present, China is in a major historical period of further deepening reform and opening up. Building economic
theory with Chinese characteristics is a very urgent theoretical issue and a major practical issue in the process of
establishing the Chinese school.

Key Words: Western Economic Theory; Rationalism; Theoretical Limitations; Theoretical Innovation
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