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English Abstract

An Empirical Study of Labor Standards Affecting Chinas OFDI
—Based on Samples of “Belt and Road Initiative ”

XU Xiaoxin LIU Jiejiao

Abstract: While protecting laborers”legitimate rights and interests labor standards will also affect the
attractiveness of foreign direct investment in host countries. Based on the data of 43 countries in the “Belt
and Road Initiative” from 2006 to 2015 this paper studies the influence of host countrys labor standards
on China’s outward foreign direct investment ( OFDI). The study found that labor standards not only
directly affect Chinas OFDI  but also indirectly affect Chinas OFDI through bilateral investment agreements
and the host countrys institutional environment. It is manifested that the labor standard clauses included in
the bilateral investment agreement are only significant for China%s investment in developed countries along
the “Belt and Road”. The impact is not significant for newly industrialized countries and developing
countries and the host country that signs bilateral investment agreements with China ( or labor standards
clauses in bilateral investment agreements) has a stronger protection of domestic labor rights preferences
with the improvement of system quality. The newly industrialized countries are the most obvious. Further
research shows that there are significant differences in the ways in which host countries” labor standards
affect China “s OFDI at different levels of economic development. Among them the elimination of
employment discrimination in labor standards in developed countries and newly industrialized countries has
the greatest impact on Chinas OFDI while the safe working environment in developing countries is the
primary. Influencing factors. Chinese companies need to carefully consider the impact of labor standards
when making overseas direct investments. In general newly industrialized countries are the best investment

choice.

Key Words “Belt and Road Initiative”; labor standards; OFDI



