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A Study on the Differences and Convergence of Industry Target
Capital Structures: Based on the Data from 2007 to 2017

of Companies Listed in Shanghai and Shenzhen
Fu Haoliang  Du Ying fen

Abstract: Based on the data from 2007 to 2017 of companies listed in Shanghai and Shenzhen,
this paper empirically studies the industry adjustment characteristics of the capital structure
of listed companies in China. The paper focuses on the industry target capital structure,
which has been neglected in previous studies, to reveal the significant differences and
internal convergence trends among target capital structures in different industries. According
to the partial dynamic adjustment model, the paper obtains the industry target capital
structure. The data test of the structure shows that the industry target capital structure
differences are significant and stable In the whole sample, concentration group and discrete
group, the capital structure levels of individual companies in an industry tend to converge to
the (mean value of) industry target capital structure, and the convergence half-cycles in
industrial categories and industrial divisions last for 6. 19 years and 6. 24 years respectively.
Keywords: dynamic adjustment model; industry target capital structure; industry difference

stability; internal convergence
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